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I. Executive Summary 

This report looks at the typical costs associated 
with operating a financial services firms in Bahrain, 
Dubai and Abu Dhabi. The report analyzes the cost 
of licensing and registration, commercial rental rates, 
occupancy costs, manpower costs, communication 
and utility expenses that financial services firms 
typically incur in the above mentioned jurisdictions. 
Generally, based on the outcomes of this report, the 
total cost of doing business in Dubai and Abu Dhabi 
is observed to be 20 to 30 percent higher than that 
in Bahrain.

In addition to analyzing the costs of operating a 
financial services firm in these jurisdictions, the 
study also presents an overview of the average cost 
of living, focusing on the cost of education and the 
cost of renting residential properties. 

The report also comments on regulations for financial 
firms in relation to Basel Accords.

From a cost of living perspective, residential rental, 
utilities, the cost of education and domestic help 
salaries, are higher in Dubai and Abu Dhabi, making 
Bahrain an affordable country to live in. 

The following tables outline the overall cost of setting 
up and operating a business, in addition to the living 
costs across Bahrain, Dubai and Abu Dhabi.

31% 

22%

Dubai 

$1.7m

Abu Dhabi

Bahrain

$1m

$ 1,560,400

$ 1,274,600

$ 1,668,900

Average $ 1,501,300

28% 

23%

Dubai 

Abu Dhabi

Bahrain

$ 58,030

$ 47,120

$ 60,455

Average $ 55,198

$61,000 $45,000
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Average Bahrain UAE 
Dubai

UAE 
Abu Dhabi

Annual licensing fee 63,600 50,000 15,000

Commercial rent 182,010 124,020 243,000 179,010

Manpower cost 1,241,760 1,060,560 1,332,360 1,332,360

Telephone services 12,000 7,200 14,400 14,400

Internet services 1,600 1,320 1,740 1,740

Electricity and water 21,040 17,880 27,360 17,880

Total cost 1,501,300 1,274,600 1,668,900 1,560,400

Cost Head Difference 0% 31% 22%

Figure A: Average annual cost of operations (2020)

Figures in USD 

Min         Max

Office rents in Dubai and 
Abu Dhabi are up to three 
times the rates in Bahrain

Commercial rental rates for Dubai 
and Abu Dhabi are assessed for 
mainland buildings in addition 
to free zones (DIFC and ADGM 
respectively) but a majority of 
financial services firms prefer free 
zones or the vicinity for the set up as 
many more incentives are provided 
by the jurisdiction. Bahrain, however, 
has no such restrictions, which is an 
advantage, and a financial company 
would be permitted to setup 
operations in any commercial office 
location across the Kingdom. 

Bahrain has the lowest 
manpower costs 

when compared to Dubai and Abu 
Dhabi, with the average salary in 
Dubai and Abu Dhabi being more 
than 25 percent higher than in 
Bahrain. 

Bahrain and Abu Dhabi 
have almost the same 
utility cost 

Although communication and utility 
expenses vary upon consumption, 
Dubai has the highest average cost 
for utilities (water and electricity).

Telecommunication rates are 
consistent across the emirate and 
are high compared to Bahrain. 

Manpower Manpower

electricity & water telephone internet

Dubai Abu Dhabi Bahrain

Licensing Rent Manpower Telephone Internet Electricity & 
Water

Dubai 
$243,000

 Average 
$182,010

  Abu Dhabi 
$179,010

   Bahrain 
$124,020

Dubai 

Dubai
$1,332,360

Abu Dhabi

Abu Dhabi
$1,332,360

Bahrain

Bahrain
$1,060,560

$1.5m

$1m

$0.5m

Dubai Abu Dhabi Bahrain Average

$10,000

$20,000

$30,000

$0
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Average Bahrain UAE
Dubai

UAE
Abu Dhabi

Residential - 
3-bedroom villa

33,800 30,720 35,040 35,880

Electricity and water  5,720 5,280 6,000 5,880

Domestic help 
remuneration

5,440 3,120 7,080 6,120

Education 10,158 8,000 12,325 10,150

Total cost 55,198 47,120 60,455 58,030

Cost Head Difference 0% 28% 23%

Figures in USD 

Min         Max

Figure B: Average annual cost of living (2020)

I. Executive Summary 

25%
Overall, the average cost of living in 
Dubai and Abu Dhabi compared to 
Bahrain is approximately 25 percent 
higher. 

15%
On average, the rental rate of a 
3-bedroom villa in Dubai and Abu 
Dhabi is almost 15 percent higher 
than that of Bahrain. 

25% - 50%
Education cost in Dubai and Abu 
Dhabi are higher by 25 to 50 percent 
compared to that in Bahrain. 

Dubai 
$243,000

 Average 
$182,010

  Abu Dhabi 
$179,010

   Bahrain 
$124,020

Dubai

Residential

Education

Domestic

E&W

Abu Dhabi

Residential

Education

Domestic

E&W

Bahrain

Residential

Education

Domestic

E&W

Dubai 

Dubai
$35,040

Abu Dhabi

Abu Dhabi
$35,880

Bahrain

Bahrain
$30,720

$36,000

$28,000

Bahrain Abu Dhabi Dubai

$8,000

$10,150

$12,325

21%

18%

Dubai
$60,455

Abu Dhabi
$58,030

Bahrain
$47,120
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II. Direct Cost Components 
2.1 Commercial Rental

Commercial office rentals are 
estimated for office space occupied 
for financial services sector mostly 
in the form of Grade A type of space. 
The table below highlights some 
of the key areas within Bahrain, 
Dubai and Abu Dhabi for renting 
commercial spaces. 

Figure 1 reflects office space rental 
trends for Net Internal Area (NIA)¹.

Note: This is basic rental and does not include service charge, which may range between to 15%  
1 Net Internal Area (NIA) refers to the total floor area excluding area taken up by lobbies, stairs and escalators, lifts and other maintenance areas.

Source: Primary Research and KPMG Analysis
Note: DIFC includes average of rentals of Gate Village and Gate Precinct. The Gate Building is not included as there is no vacancy in the 
building. World Trade Centre in Bahrain charges around BD 4 (approximately USD 10.5) for service charges but the average service charge in 
Bahrain is 15%.

2 Occupancy costs include service charges
3 A workstation is assumed to take up 15 m2 of space per employee

Both Bahrain Financial Harbor and Bahrain 
World Trade Center offer furnished and 
unfurnished office space 

Generally, a service charge of 15% of rent 
is levied to account for common areas 
maintenance. 

Bahrain World Trade Centre is a landmark 
building in terms of office space, with over 
90% occupancy, and rental.

Commercial office rentals in DIFC remain 
high compared with Bahrain. 

Office rentals in ADGM are about three to four 
times the rates found in Bahrain (World Trade 
Centre and Bahrain Financial Harbor). The 
rental market in ADGM has declined sharply 
since 2018. Multiple factors contribute to this 
decline, such as the greater availability of 
choice combined with relatively lower rental 
rates outside of ADGM.

Bahrain World Trade Centre is a landmark 
building in terms of office space, with over 
90% occupancy, and rental.

Occupancy costs² considers the average 
workstation³ area for one employee, the 
rental rate of the location and other service 
charges applicable for maintenance, repairs 
and cleaning. 

Figure 1: Commercial office space rental trend (2020)

Figures in US$ per m2 per month

Min         Max         Average

0                  10                 20                  30                 40                  50                 60               70

Bahrain Al Seef District

Bahrain Financial Harbor

Diplomatic Area

World Trade Centre

Dubai Barsha Heights

Business Bay

DIFC

Downtown Dubai

Dubai Investment Park

Dubai Marina

Dubai Silicon Oasis

JLT

Shaikh Zayed Road

Abu 
Dhabi

Al Maryah Island

Mainland

Bahrain is the most competitive commercial 
office space market 

when compared with Dubai and Abu Dhabi. Given the current market 
conditions, rentals are expected to remain stable or decrease on the 
back of Covid-19 pandemic for the near short term. 

Existing businesses in the region are affected resulting in cutting 
down on fixed costs, including commercial space rent. New 
businesses will consider a wait and watch approach for market to 
catch up to start operations for the time being. 

15%

90%

95%

x3 - x4
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$23.85 $62.10 $41.85

+

+

+44%

9%

19%$34.50

$67.50

$49.73

Figure 2: Monthly occupancy cost per workstation (2020)

Figures in US$ per workstation

Min         Max

$520 $1,010 $750

Total rental
(rental + rental x 
service charge)

=

Service Charge

+

Average Rental

Total Workstation 
Cost

Bahrain
World Trade Centre

Bahrain
World Trade Centre

Dubai
DIFC

Dubai
DIFC

Abu Dhabi
Al Maryah Island

Abu Dhabi
Al Maryah Island

$10,340

$20,250

$14,920

$3,450
$4,970

$6,750
Rentals for 300m²

Rentals for 100m²

Figure 2, occupancy costs in Bahrain continue to be significantly lower than DIFC and ADGM. 

2.2. Commercial utility costs

Electricity and water consumption tariffs for commercial purposes vary as per the total units utilized. Figure 
3 summarize utility costs for commercial usage based on electricity consumption of 10,000 kWh and water 
consumption of 450 m3.

Figure 3: Electricity and water costs for commercial consumption (2020)

Figures in US$

Unit Bahrain UAE 
Dubai

UAE
Abu Dhabi

Electricity  kWh 600 990 540 

Water  M3 890 1,290 950 

Total USD 1,490 2,280 1,490 

Fixed Charges USD 2.65 

Abu Dhabi charges lower rates but rates in Bahrain are not 
significantly different in comparison. 

Dubai ranks higher in commercial water consumption as well. 

When compared, Dubai charges the highest commercial electricity 
tariffs. Electricity charges are lowest in Abu Dhabi with costs in 
Bahrain being slightly higher.

Source: EWA, DEWA, ADDC

Electricity charges are not waived under normal circumstances in DIFC and ADGM, however, the government 
announced assistance  measures to companies struggling due to the spread of Coronavirus. The common 
forms of support for companies provided by the authorities are,

1. Reduced licensing fees
2. Rent reductions
3. Increased flexibility for employees permitted to work in the zone. 

The government of Bahrain also announced a business support program in the country covering similar themes, 

1. Waiving commercial rentals 
2. Reimbursing utility bills

Min         Max

∑

Bahrain Dubai Abu
 Dhabi

500

1000

1500

2000

2500
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Jurisdiction Unit Average Bahrain Dubai Abu Dhabi

Electricity  kWh 405.38 311.91 564.03 340.20 

Cost Difference -23% 39% -16%

Water  M3 51.36 47.70 55.59 50.80 

Cost Difference -7% 8% -1%

12

Telephone charges are presented in the form of an estimate of call charges based on average employee 
utilization. The cost of telephone services has been calculated based on the corporate rates offered from 
leading telecommunication providers in Bahrain, Dubai and Abu Dhabi.

Figure 5 summarizes the call rates applied for commercial telephone lines for international calls as local call 
charges on Landline phones are mostly waived off due to intense competition in all these markets. 

The fees quoted above compare the average charges for international business telephone charges for select 
countries. 

Source: EWA, DEWA, ADDC, and KPMG Analysis

Source: Batelco, du, Dreamcom, STC, Zain and Etisalat, KPMG Analysis

4Please refer to Appendix for detailed utility tariffs
5Charges have been calculated based on consumption of 21 kWh per square meter, and 0.08 cubic meters per square 
meters, of electricity and water respectively.

Figure 4: Indicative utility4 charges for a commercial space5 (2020)

Figures in USD for a commercial space of 300 m²

Figure 5: Telephone services – Landline rates (2020)

Figures in USD

Overall, utility costs in 
Bahrain are substantially 
cheaper than Dubai and 
Abu Dhabi.

14%
Utility costs 
in Abu Dhabi 
are 14% more 
e x p e n s i v e 
than Bahrain. 

80%
Utility costs in 
Dubai are 80% 
more expensive 
than Bahrain.

Min         Max
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Source: Zain, Batelco, STC, Etisalat, du, and KPMG Research

Assumptions:
1. Data limit not considered for the price comparison. Only service speed (1:1 bandwidth is assumed)
2. No installation and service charges have been considered for the above. The above data shows monthly recurring rentals
3. Not VAT considered for the above figures
4. Considered the most prominent service providers (up to three providers per country)
5. Package duration is not considered
6. All packages assume a contract between the ISP and the company
7. Packages are for shared services and do not include prices for dedicated / managed services. Costs were obtained for ADSL and Fiber 
packages

Source: Robert Half, CooperFitch Glassdoor, GulfTalent, Salary Explorer, Company Annual Reports and KPMG Analysis
The numbers showcased above are the 2020 estimated numbers
*Positions are defined in the appendix section

Figure 6 showcases internet charge ranges for Bahrain and the 
UAE.

The cost of internet services is based on usage of internet speed in 
both jurisdictions. VoIP applications in Bahrain are not restricted as 
is the case in the rest of the GCC. 

The cost of internet service is based on several speed ranges as 
shown in the adjacent graph and the figure below. The features and 
added benefits may vary between the packages offered by each 
telecommunication company across the countries considered. 

2.3. Workforce cost and composition

When comparing the average salary 
earned working in the financial sector, 
Bahrain continues to be the most 
economical in terms of manpower costs. 
The salaries quoted below are cost to 
company (CTC) and are the fixed amount 
paid to employees. This does not include 
the value of shares or other deferred 
items of salary. 

Differences in salary between the UAE 
and Bahrain are higher for entry and mid-
level positions than they are for C-level 
positions, for which differences in salary 
are low.Figure 6: Internet charges for businesses (2020)

Figures in USD per month

Figure 7: Monthly CTC Salaries for Financial Sector positions (2020)

Figures in USD per month

CXO

Director

Head of 
Innovation

Manager

Associate

Analyst

27,540 - 37,540
29,310 - 39,310

10,650 - 14,650
14,990 - 18,990

7,710 - 10,710
11,440 - 14,440

6,260 - 8,260
9,330 - 11,330

2,550 - 3,550
3,450 - 4,450

2,310 - 3,310
3,060 - 4,060

$2,000 $40,000$21,000

Bahrain continues to be the 
most economical in terms of 
manpower costs.

The difference 
in CXO salary 
between the UAE 
and Bahrain is 5 
percent.

  5%
∆

On average, UAE 
salaries are 30 
percent higher 
than those in 
Bahrain, for all 
positions cited 
with the exception 
of CXO.

30%

Bahrain                   UAE

Internet Speed

Up to 20 Max Bahrain
UAE

 Min Bahrain
UAE

From 20 to 50 Max Bahrain
UAE

 Min Bahrain
UAE

From 50 to 100 Max Bahrain
UAE

 Min Bahrain
UAE

From 100 to 500 Max Bahrain
UAE

 Min Bahrain
UAE
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Abu Dhabi

2.4. Cost of living index

The cost of living index 
for Bahrain is consistently 
lower than those of Abu 
Dhabi and Dubai. 

Year United States
New York City

Bahrain
Manama

UAE
Dubai

UAE
Abu Dhabi

2018 1.00 0.59 0.73 0.65 

2019 1.00 0.56 0.55 0.63 

2020 1.00 0.59 0.67 0.63

Figure 8: Total workforce by nationality (2020)

Figures represent number of employees

Source: Numbeo

Figure 9: Cost of living index

Bahrain Dubai

66%

9,285

34%

4,863

18%

16,251

82%

89,562

18%

2,183

82%

9,916

60%
Bahrain has a 
significant pool of 
skilled local talent as 
the Bahrainization of 
the sector is above 
6 0 % . 

10%
In the UAE, the 
Emiratization of the 
financial sector is 
below 10%.

14,148
There are about 14,148 
professionals working 
in the financial sector 
in Bahrain.

89,562
Dubai reaches about 
89,562 employees in 
the sector. higher than 
both Bahrain and Abu 
Dhabi. 

12,099
Abu Dhabi has almost 
13,000 employees 
working in the sector. 

The cost of living index allows us to compare day-to-day living 
expenses (housing, transportation, healthcare, utilities, etc.) 
between different locations and over time.

The cost of living index is calculated for the covered jurisdictions by 
comparing them with New York as a baseline.

2018 2019 2020

0.4

0.6

0.8

1.0

Source: CBB, LMRA, DSC, SCAD and KPMG Analysis
*2019 Numbers for Abu Dhabi and Dubai are considered as latest data is not publicly available relied  

Local            Expatriate            Max            Min       
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2.5. Visa and residency costs 2.6. Taxes and Fees

Corporate, withholding, personal income tax is not applicable in the covered jurisdictions. Bahrain, DIFC and ADGM 
apply different quantum of municipality taxes and have on corporations operating in these locations, ranging from 
social security contributions, VAT, and municipality taxes.

Figure 12 shows different taxes applicable in the mentioned jurisdictions.

Figure 10: Work visa tariffs (2020)

Figures in USD

Figure 12: Overview of taxes in selected jurisdictions

Source: Primary Research and ADGM Registration Authority document, eVisa and Emirates website
Note: Work visa package includes entry permit, residence visa for 2 years, medical test and national ID Source: Ministry of Works, Municipality Affairs and Urban Planning, DEWA, ADDC, SIO, Doingbusiness.org, Federal Tax Authority

Tax Type Bahrain DIFC ADGM

Municipality Tax 10%

Applicable for commercial 
and residential properties 
occupied by expatriates

5%

This tax is applicable if the 
property is in the form of 
rental. Either the tenant pays 
5% calculated on the rental 
payable or the tenant pays 
5% calculated on specified 
rental index for property 
owners

3%

Applicable on annual rental 
contracts.

VAT 5% 5% 5%

VAT 
Implementation 
Status

Jan-19 Jan-18 Jan-18

VAT Remarks Implemented in Jan 2019. This is applicable only on 
the products (in the financial 
services) with an explicit 
fee, commission, rebate, 
discount or similar; rest of 
the services are excluded 
from VAT

This is applicable only on 
the products (in the financial 
services) with an explicit 
fee, commission, rebate, 
discount or similar; rest of 
the services are excluded 
from VAT

Social Security 
Contribution for 
Nationals

By employee
7%

By employer  12%

By employee
5%

By employer  12.5%

By employee
5%

By employer  12.5%

Social Security 
Contribution for 
Expatriates

By employee  1%

By employer
3%

Not Mandatory Not Mandatory

Min                Max

Bahrain has slightly 
higher costs when it 
comes to the work visa 
package .

Work visa and residency costs 
include the fees of residency permits 
for 2 years, re-entry visas, medical 
checkups, health insurance and 
national ID charges.

$600

$700

$800

$900

$1,000

Bahrain
2 year

work visa

UAE
2 year

work visa

$978

$842

Figure 11: Visit visa tariffs (2020)

Figures in USD

However, Bahrain has a 
lower cost compared to 
the UAE when it comes 
to visit visa charges. 

Bahrain offers both single and 
multiple-entry visit visas, at a lower 
price than single and multiple-entry 
visas for the UAE, respectively.

Bahrain

$24
$77

UAE

$68
$175

Bahrain

UAE

Single-entry

$24
$68

Multi-entry

$77
$175

Single-entry

Multi-entry
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2.7. Licensing and registration costs

The Central Bank of Bahrain (CBB) in Bahrain, the Dubai Financial Services Authority (DFSA) in Dubai and the 
Financial Services Regulatory Authority (FSRA) in Abu Dhabi are responsible for regulating and supervising the 
financial sector in the corresponding jurisdictions. 

This report looks at financial institutions that are permitted to deal in investments as principals or as agents. 
These firms may undertake the following activities,

 1. Dealing in financial instruments as agent 
 2. Arranging deals in financial instruments 
 3. Managing financial instruments 
 4. Safeguarding financial instruments (i.e. Custodian) 
 5. Advising on financial instruments 
 6. Operating a Collective Investment Undertaking

These are Investment Business Firms licensees that acquire license Category 2 in Bahrain, Category 3A in 
Dubai and Abu Dhabi. 

Licensing and registration costs are presented in the form of non-refundable application fees, in addition 
to annual fees charged to the licensees, depending on the type of license held, should the application be 
successful.

Source: CBB, DFSA, FSRA
Note: There are no separate Commercial Registration fees to be paid to MOICT for formal licensing application in case of Bahrain. The 
licensing fees are payable to CBB.  

6 All figures have been rounded off to the nearest 10.
7 Annual fees payable to the CBB are variable and are based on a percentage of the institution’s adjusted operating cost base (subject to a 
minimum and maximum amount). Furthermore, the DFSA charges an annual fee of 0.1% for each USD 1 million in turnover.

Figure 13: Licensing and registration fees for financial services

Application & recurring fees6 as of 2020 (USD)

Regulator Category Licensing and 
Registration Fee*

Annual Fees 7

CBB Dealing in investments as principal 265 15,900 (floor) - 63,600 (cap)

Dealing in investments as agent 265 15,900 (floor) - 63,600 (cap)

DFSA Dealing in investments as principal 40,000 50,000

Dealing in investments as agent 25,000 25,000

FSRA Dealing in investments as principal 15,000 15,000

Dealing in investments as agent 15,000 15,000

Cost of doing business in Bahrain - ICT20

$40,000         $50,000—>
Costs in DIFC have increased, raising the 
fees for dealing in investments as principle 
from USD 40,000 to USD 50,000.

$30,000          $15,000—>
The ADGM annual license fee decreased 
from USD 30,000 to USD 15,000 for dealing 
in investments as principal

   $5,000          $15,000—>
The ADGM annual license fee increased 
from USD 5,000 to USD 15,000 for dealing in 
investments as agent.

Bahrain has the lowest 
application fees compared 
with DIFC and ADGM.

In comparison to 2018’s Cost of Doing 
Business Report, application fees have 
remained stable in Bahrain. 

Annual fees for investment as a business 
activity is variable for different scales 
of activity in Bahrain, thereby making it 
preferable for smaller firms as they can pay 
substantially less. This proposition is also 
profitable for larger firms, as they do not have 
to pay variable annual fees after a certain 
turnover, as is the case with DFSA. 
 
Licensing and registration processing times in 
Bahrain are comparable to the ones observed 
in DIFC and ADGM. 
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Basel II

Minimum Tier 1 
Capital Requirement  4%

     Total Capital Adequacy 8%

Basel III

Minimum Tier 1 
Capital Requirement  6%

     Total Capital Adequacy 10.5%

III. Indirect Cost Components 
3.1. Regulatory requirements

The capital adequacy ratio measures the bank’s capital in relation to its risk-weighted assets. The capital to risk-
weighted assets ratio promotes financial stability and efficiency in economic systems. 

The table below specifies the capital adequacy ratio recommendations by BASEL committee; the amount of capital 
a financial institution must hold as required by its financial regulator, in line with the Basel committee accords, Basel 
II and III. 

3.2. Incentives for the financial services sector 

Financial services companies in DIFC and ADGM, offer similar long-term tax and regulatory benefits. 
Figure 15 and 16 highlights the incentives (regulatory and operating) for companies to promote financial services 
businesses in the covered jurisdictions:

Bahrain, unlike DIFC and ADGM, does not have any boundaries where businesses are given incentives. They are 
given independence in operating across the country and still benefits from government incentives.

The following table outlines the regulated capital adequacy ratios for Bahrain (Central Bank of Bahrain), Dubai 
and Abu Dhabi (Central Bank of the UAE).

Figure 14: Overview of capital adequacy requirements (2020)

Capital Adequacy Ratio under Basel Frameworks

Figure 16: Key incentives for financial services in DIFC and ADGM

Figure 15: Regulated capital adequacy ratios (2020)

Capital Adequacy Requirements

Source: Bank for International Settlements

Source: DIFC, ADGM, Tamkeen and EDB

Source: DIFC, ADGM, Tamkeen, KPMG AnalysisSource: Central Bank of UAE and CBB
8Includes capital conservation buffer (CCB) of 2.5% where applicable

Jurisdiction Category Minimum Tier 1 
(Including CBB) 8

Minimum Total Capital
(Including CBB)

Bahrain Basel III 10.5% 12.5%

UAE Basel III 11.0% 13.0%

Key incentives for financial services in DIFC and ADGM

100% foreign ownership

Independent regulatory environment

No corporate or income tax

No restriction on repatriation of capital or profits

Figure 17: Key incentives for financial services in Bahrain

Key incentives for financial services in Bahrain

Tamkeen may provide support, in the form of training and wage subsidies, from certain 
entities in Bahrain

With Bahrain being the most liberal market in the GCC, 100% foreign ownership is permitted, 
and there is a zero percent tax rate on corporate and personal income, as well as zero tax 
rate on personal wealth and capital gains. Bahrain almost permits a restriction-free rule on 
capital, profits, and dividends.

Bahrain’s Economic Development Board offers a no-cost practical facilitation service for new 
entrants into the market.
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 3.3 Accommodation costs

Figure 18: Monthly accommodation rentals comparison (2020)

Figures in USD per month

Source: Cavendish Maxwell, Asteco, Propertyfinder, KPMG Analysis

30%
Dubai has on average 30 
percent higher rental rates for 
all the accommodation types 
considered below. 

A comparison of 
residential rents 
between Bahrain, 
Dubai and Abu Dhabi 
reveals substantially 
lower rents for 
Bahra in . 
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5%
Abu Dhabi is only at least 5 
percent higher compared to 
Bahrain, on average. 

3.4 Residential utility costs

Figure 18 illustrates the 
differences in electricity cost 
between Bahrain, Dubai and 
Abu Dhabi for a household 
of four people living either in 
an apartment or a villa. The 
quoted costs are based on a 
daily electricity consumption 
of 30 kWh per capita for an 
apartment and 40 kWh per 
capita for a villa.

Figure 19: Monthly 
electricity cost per 
household 

Figures in USD per month

Bahrain offers the 
lowest electricity 
cost for a household

in all the scenarios illustrated 
above, compared to Abu 
Dhabi. Both Bahrain and Abu 
Dhabi have different pricing 
for nationals and expatriates 
and therefore are not exactly 
comparable with Dubai. 

10% - 95%
However, Bahrain is more 
economical for both nationals 
and expatriates living in 
apartments - between 10 and 
95 percent cheaper - compared 
to Abu Dhabi.

Bahrain offers the 
lowest water cost for 
a household

in all the scenarios illustrated 
above, comparing to Dubai 
and Abu Dhabi. For nationals 
specifically, Bahrain is 
economical compared to 
Dubai and Abu Dhabi. 

11% - 32%
The water cost for expatriates 
living in an apartment or a villa 
in Bahrain is between 11 and 
32 percent cheaper than in 
Dubai and Abu Dhabi.

Figure 20: Monthly water 
cost per household9

Figures in USD per month

Figure 20 shows the 
differences in monthly water 
cost for a household of 
four individuals with a daily 
consumption of 250 liters per 
capita living in an apartment 
and 310 liters per capita 
residing in a villa.

Apartment
Expatriates

Apartment
Nationals

Villa
Expatriates

Villa
Nationals

Bahrain Dubai Abu 
Dhabi

$280 $290 $300

$40 $290 $70

$370 $410 $390

$70 $410 $100

 9 Please refer to Appendix for detailed utilities tariffs
Source: EWA, DEWA, ADDC

Apartment
Expatriates

Apartment
Nationals

Villa
Expatriates

Villa
Nationals

Bahrain Dubai Abu 
Dhabi

$60 $70 $80

$2 $70 $20

$70 $90 $100

$3 $90 $30
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3.5. Vehicle and fuel costs 

Source: School Websites, Edarabia, KPMG AnalysisSource: Argaam

Source: yallamotors

Figure 21: Cars purchase prices – 2020

Figures in USD per car

Figure 22: Fuel prices (2020) 

Figures in USD per liter

3.6. Education costs 

The table below outlines the average annual cost of education across Bahrain, Dubai and Abu Dhabi for three 
types of curriculums: British, Indian and American.

10% - 90%
Fuel prices in the UAE are 10 to 90 
percent more expensive than in 
Bahrain.

20%
On average, vehicles in Bahrain are 
almost 20 percent cheaper than in 
the UAE.

BahrainUAE

$10,600

$26,240

$39,750

$51,940

$32,130

$11,310

$27,840

$62,910

$53,730

$38,950

Mitsubishi 
Attrage 1.2 

(GLX)

Audi A3

Ford 
Expedition 

XLT

BMW 5 
series 520i

Average

BahrainUAE

Bahrain

UAE

Difference in cost (∆)
Diesel 91 Octane 95 Octane

$0.65

$0.45

$0.25

$0.05

91%
46%

11%

0.61 0.32 0.54 0.37 0.59 0.53

Mitsubishi 
Attrage 1.2 

(GLX)

Audi
A3

Ford 
Expedition

XLT

BMW 
5 series 

520i

Average

Figure 23: Average annual cost of schooling by curriculum – 2020

Figures in USD
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KG G6 G12

Bahrain Min 2,670 2,150 1,430 3,450 3,320 1,790 5,390 6,570 1,830

 Max 10,770 10,880 2,720 13,360 12,680 3,370 16,890 20,930 4,770

UAE (Dubai) Min 3,270 5,060 3,310 3,950 5,590 4,440 5,470 8,620 6,470

 Max 13,240 14,720 5,070 17,450 19,060 7,110 20,860 24,880 9,740

UAE (Abu Dhabi) Min 3,270 3,820 1,040 5,950 5,340 1,460 8,300 6,470 2,150

 Max 10,780 13,070 3,230 13,410 14,960 4,170 16,620 9,740 5,320

 

Bahrain

UAE

Bahrain Min

Bahrain Max

UAE (Dubai) Min

UAE (Dubai) Max

UAE (Abu Dhabi) Min

UAE (Abu Dhabi) Max
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3.7. Domestic help costs 

Figure 24: Domestic help visa fees – 2020

Figures in USD

Figure 25: Domestic help average salary – 2020

Figures in USD per month

Source: LMRA, Tabdeer Visa and ADGM Registration Authority document

Source: Primary research, KPMG analysis

Particulars Unit Bahrain UAE

Duration Years 2 2

Total Visa Cost USD per visa                           313                         2,700 

Bahrain
$260

Average $453

Dubai
$590

Abu Dhabi
$510

Overall, the UAE is more 
expensive than Bahrain in 
terms of domestic visa costs.

Tax

Bahrain and UAE offer domestic help visa packages. These 
include the costs of medical test, re-entry visa, issuing of 
national identity card and residency permit. 

The domestic help salary has increased across all three 
jurisdictions on the back of the introduction of tax, thereby 
increasing the cost of living in general. 

Generally, based on the 
outcomes of this report, 
the total cost of doing 

business in Dubai and Abu 
Dhabi is observed to be 20 
to 30 percent higher than 

that in Bahrain.

From a cost of living 
perspective, residential 

rental, utilities, the cost of 
education and domestic 
help salaries, are higher 
in Dubai and Abu Dhabi, 

making Bahrain an 
affordable country to live in.

Average annual cost of living in the GCC 
(Section 1 of this report) 
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Cost of commercial utilities - Water (2020) 
USD per m3

Jurisdiction All commercial consumption (USD/m3)

Bahrain 1.98

Cost of commercial utilities - Electricity (2020)
USD per kWh

Jurisdiction First 5,000 kWh Above 5,000 kWh

Bahrain 0.04 0.07

Cost of residential utilities - Water (2020) 
USD per m3

Jurisdiction First 60 m3 61 - 100 m3 Above 100 m3

Bahrain 
for nationals with one account 0.07 0.21 0.53

Bahrain
for expatriates or nationals with more 
than one account

1.98

Cost of residential utilities -  Electricity (2020)
USD per kWh

Jurisdiction First 3,000 kWh 3,001 - 5,000 kWh Above 5,000 kWh 

Bahrain 
for nationals with one account 0.01 0.02 0.04

Bahrain
for expatriates or nationals with more 
than one account

0.07

IV. Appendix

Source: EWA

Electricity and water tariff structure in Bahrain

Cost of commercial utilities - Water (2020) 
USD per m3

Jurisdiction 0 - 45 m3 46 - 90 m3 91 m3 and Above 

Dubai 2.44 2.73 3.09

Cost of commercial utilities - Electricity (2020)
USD per kWh

Jurisdiction First 2,000 kWh 2001 - 4,000 kWh 4001-6000 kWh 6,001 kWh and 
Above

Dubai 0.08 0.09 0.10 0.12

Cost of commercial utilities - Water (2020) 
USD per m3

Jurisdiction All Commercial 
consumption 

(USD / m3) 

Unmetered Water 
Supply (USD / 

month) 
 

Supply via Filling 
Tankers (USD / 

m3) 

Abu Dhabi 2.12

Cost of commercial utilities -  Electricity (2020)
USD per kWh

Jurisdiction All commercial consumption (USD / kWh) 

Abu Dhabi 0.05

Source: DEWA

Source: ADCC

Electricity and water tariff structure in UAE
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Cost of residential utilities - Water (2020) 
USD per m3

Jurisdiction 0-27 m3 28 – 54 m3 55 m3 and above 

Dubai 2.44 2.73 3.09

Cost of residential utilities -  Electricity (2020)
USD per kWh

Jurisdiction 0 – 2,000 kWh 2,001 – 4,000 kWh 4,001 – 6,000 kWh 6,001 kWh and 
above

Dubai 0.08 0.09 0.10 0.12

Cost of residential utilities -  Water (2020)
USD per m3 

Jurisdiction UAE Nationals - 
Villas 0 - 7 m3 

UAE Nationals - 
Villas Above 7 m3 

UAE Nationals - 
Flats 0 - 0.7 m3 

UAE Nationals - Flats 
Above 0.7 m3 

Abu Dhabi 0.56 0.70 0.56 0.70

Cost of residential utilities -  Electricity (2020)
USD per KWh 

Jurisdiction UAE Nationals - 
Villas 0 - 400 kWh  

UAE Nationals - 
Villas Above 

400 kWh  

UAE Nationals - 
Flats 

0 - 30 kWh  

UAE Nationals - Flats 
Above 

30 kWh 

Abu Dhabi 0.018 0.02 0.018 0.02

Cost of residential utilities -  Electricity (2020)
USD per KWh 

Jurisdiction Expats - Villas 
0 - 200 kWh 

Expats - Villas 
Above 200 kWh

Expats - Flats 
0 - 20 kWh 

Expats - Flats Above 20 
kWh

Abu Dhabi 0.018 0.02 0.018 0.02

Cost of residential utilities -  Water (2020)
USD per m3 

Jurisdiction Expats - Villas 
0 - 5 m3  

Expats - Villas 
Above 5 m3 

Expats - Flats 
0 - 0.7 m3  

Expats - Flats Above 
0.7 m3  

Abu Dhabi 2.12 2.81 2.12 2.81

Electricity and water tariff structure in UAE (2020)

Source: DEWA

Source: ADDC

Definitions of Positions in Financial Services Sector

Position Category Description

CXO A Executive Position - responsible for the overall management of the firm 
or a division(s)  (e.g. CEO, COO, CMO, CIO, Chief Technology Officer, 
etc.)

Director B Above managerial position - responsible for the management of a 
Division under the guidance of Executives

Head of Innovation C Above managerial position - responsible for innovation in products and/
or services provided internally and externally or are responsible for 
general change culture in the firm

Manager C Managerial position - responsible for leading a department, tasks 
or projects of the organization and responsible for target related to 
business of the firm

Associate C Non-managerial position - part of the core team to execute projects, 
sell products and services and work under the guidance of managers

Analyst C Entry level position - part of the core team to execute projects, sell 
products and services and work under the guidance of associates and 
managers
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